WAYS & MEANS 



Credit cards don't all work in the same way 
and APR (Annual Percentage Rate) isn't 
much help finding one that is good for you. 

The APR for credit cards is called Typical 
APR' because it need apply to only 50% of 
users. People use credit cards for different 
purposes: to buy things in shops or from 
websites, to withdraw cash and to pay off 
other debts (called 'balance transfers'). 
Each of these may have different interest- 
free periods and different interest rates. 
Therefore, the interest charged on a £10 
purchase and a £10 cash withdrawal will 
almost certainly be different, with the cash 
withdrawal usually the more expensive. 
Over the course of a year, the APR you 
actually pay will depend on how you use 
the card; if it's the same as the Typical 
APR, that is a coincidence. 

Many cards try to attract you with extras 
like cashback and airmiles. If you use the 
card only to buy things, and intend to pay 
off the entire balance each month, and 
never pay any interest, it may be a good 
idea to go for any useful extras. But they 
should never be the sole reason you 
choose a particular card. 

If you intend to transfer existing debts, go 
for the longest interest-free period and 
lowest interest rate at the end of it. 

If you want to withdraw cash - DON'T! 
Cash withdrawals on credit cards are an 
expensive way to borrow and you should 
use them in a genuine emergency only. 
Credit card cheques are usually treated as 
cash withdrawals, so don't use them either. 



FINALLY, IF IN DOUBT... 

If you can't quite trust yourself not to use a card 
to buy what you can't afford, try this. 

1. Only take it with you when you need it, so 
you're less vulnerable to buying on impulse. 

2. Don't store the details on websites, so you 
can't buy things with a few quick clicks. 

3. Lock it in a box, lock the box in a drawer and 
keep the two keys in separate places in your 
home. That way, you force yourself time to think 
before using it. 




CLUBHOUSE MONEY-ED 



All Souls Clubhouse produce literature and run 
courses to help people handle money well. Check out 
the website for free downloads: 

www.clubhousewl.org/moneyed 

THIS LEAFLET DOES NOT SAY IT ALL 

This is only an introduction to personal financial issues 
and they have been simplified. Managing money and 
resolving debt can be complicated. You cannot hold 
Clubhouse, the author, or anyone else involved in the 
production of this leaflet responsible for any action 
you take, or fail to take, based on what is written 
here. You should get expert help if you are worried 
about your financial situation or if you think you could 
benefit from help with money problems and debt. 

WHERE TO GET FREE ADVICE 

If you have a money problem or debt, get immediate 
help. You will find local advice agencies listed in the 
front of telephone directories or on display in local 
libraries. Or you can call National Debtline on 0808 
808 4000: the call is free from landlines and most 
mobile network. Or look on these websites: 
www.nationaldebtline.co.uk 
www.citizensadvice.org.uk 

adviceuk.org.uk 
www.gracedebtadvice.org 
www.capuk.org 




Copyright © All Souls Clubhouse Community Centre 
& Church and Philip Evans 2013. 

You are welcome to copy this leaflet for 
free distribution. 
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CREDIT & CHARACTER 

Some people say that credit cards are 
indispensable and make it easier to 
manage your money; others say they are 
dangerous and an easy way to get into 
serious debt. The truth is, it all really 
depends on who you are and what you 
need. 

If you're not the sort of person who can 
resist the temptation to use a credit card 
to buy what you can't afford, then it may 
be better to try to do without one. But 
remember this! It might be no safer using 
a debit card instead, because you could, 
depending on the type of account you 
have, still spend more money than you 
have and incur overdraft charges. 

In fact, unauthorised overdraft charges 
could be more expensive that credit card 
interest! 

PROS & CONS 

It is handy to have a credit card because: 

• You don't have to carry around so 
much cash. 

• Unlike a debit card, you get a 
statement before you pay for the 
things. This lets you spot any mistakes 
or identity theft before losing your 
money. 



• You get extra protection when you buy 
things that cost between £100 and 
£30,000 because the credit card 
company is equally liable with the 
supplier if the goods are faulty or lost 
in transit. 

• Some card providers insure the items 
you buy for a few days or weeks 
immediately after you buy them. 

• It's a handy way of getting a short- 
term loan that may help in an 
emergency. 

It is risky to have a credit card because: 

• You may be tempted to buy what you 
can't afford. 

• You may lose track of what you're 
spending. 

• It's a very expensive way of borrowing 
if you don't pay off all you spend each 
month. 

• You may end up with a debt that keeps 
you from spending your money on 
what's really important to you. 




MODERN MONEY 

Most modern money is plastic and so we 
all have to get used to using it carefully. 

People put groceries and other regular 
purchases on credit cards and routinely 
pay off the total each month. They don't 
consider themselves to be in debt, any 
more than someone who pays for their 
milk or newspaper deliveries at end of 
each week. They do this without paying 
interest, so the things they buy don't cost 
them any more than if they had paid cash. 

This doesn't mean that the banks and 
credit card companies don't make any 
money because they charge the retailers a 
percentage of how much you spent. This is 
one reason why some shops don't accept 
certain cards, because the percentage they 
have to pay for taking payment with those 
cards is higher than on rival cards. 

As most retailers set prices for people who 
buy with cards, it follows that unless they 
offer a discount for cash payments (which 
is very, very rare today), they make even 
more profit from people who pay 'the old- 
fashioned way' with cash. 

But always be careful to use cards sensibly 
and to check your account as soon as you 
get it each month. And only buy things 
you can afford to pay for. 



